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Current programs: The SBA is currently accepting new applications for the Paycheck Protection 
Program (PPP), the Economic Injury Disaster Loan Advance (EIDL) and SBA Express Bridge Loans.  They 
also have some additional SBA Debt Relief programs.  Click here to learn more.   
 
The CARES Act provides small businesses (fewer than 500 employees) and 501(c) 3 nonprofits loan programs and payroll tax 
holidays.  You need to speak to your attorney because electing some parts of the CARE Act could render you ineligible for SBA 
loans.  Additionally, you cannot use Families First credits, EIDL and PPP loan funds for the same expense.  In other words; no 
double dipping. 
 
SBA loan programs have changed dramatically since their inception and guidance is still forthcoming on the forgiveness of the 
PPP loans.  You must continue to monitor the SBA’s website for new information. 
 

 Economic Injury Disaster loans (EIDL) Advance:  There is an option for an emergency advance up to $10,000 that you 
don’t have to repay.  While you don’t have to repay the EIDL advance, it will reduce your PPP forgiveness. 
 

 SBA Express Bridge Loans:  If you have an urgent need for cash while waiting on a disbursement for an EIDL you may 
qualify for a bridge loan.  It will be repaid in full or in part by proceeds from the EIDL when you get it.   
 

 SBA Debt Relief: The Act also allows for grants of six months of existing SBA loan payments.   

 Paycheck Protection Program (PPP).  You must apply through a SBA 7(a) lender.  Please contact your bank to apply.                       
o The AICPA has consolidated many of the Frequently Asked Questions (FAQ’s) and guidance. 
o Forgiveness of the loan 

 There were changes to forgiveness rules after the Paycheck Protection Program Flexibility Act of 2020 
became law.  It is law but as of 6-16-2020 the final text of the Act has not been published on 
Congress.Gov.  Check back to read the final text.   

 The SBA released the loan forgiveness application and instructions that must be filed with your bank but 
it has not been updated for the PPP Flexibility Act.  So keep an eye on the SBA website. 

 You must apply for forgiveness within 10 months after the last day of the covered period.   
 You must use all the funds during the coverage period which was increased from 8 weeks to 24 weeks 

by the PPP Flexibility Act.  It begins on the day you received PPP funding. 
 You must use the loan for acceptable uses which include: Payroll costs, health care benefits, business 

mortgage interest payments, rent and utilities.  Mortgage, rent and utility agreements must be in force 
prior to February 15, 2020.  You can also refinancing an SBA EIDL loan made between January 31, 
2020 and April 3, 2020. 

 The PPP Flexibility Act decreased the amount that must be used for payroll from 75% to 60%. 
 Forgiveness is based on the employer maintaining or rehiring employees and maintaining salary 

levels.  Forgiveness will be reduced if full-time equivalent (FTE’s) headcount declines, or if salaries 
and wages decrease. 

• The PPP Flexibility Act gives you until December 31, 2020 to restore FTE and wage levels. 
• There was an exception added if you are unable to restore FTE’s because of a reduction in 

business activity due to compliance with regulations issued related to COVID -19.  
• You must select your FTE reference period to compare to your covered period.  You can 

choose either February 15, 2019 to June 30, 2019 or January 1, 2020 to February 29, 2020.  
The average FTE’s during your coverage period must equal or exceed the average FTE’s 
during your selected reference period.  There are also specific methods to calculate FTE’s. 

• We are still waiting updated forgiveness guidance but the AICPA has assembled some 
basic steps for your calculations.   

 Unforgiven portions will be at a rate of 1% and will have maturities of 5 years. 

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/economic-injury-disaster-loan-emergency-advance
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/sba-express-bridge-loans
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/sba-debt-relief
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program
https://future.aicpa.org/resources/article/sba-paycheck-protection-program-ppp-faqs
https://www.congress.gov/bill/116th-congress/house-bill/7010/text
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program
https://future.aicpa.org/resources/article/forgiveness-calculation-steps

